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Investment in production 

processes with a reduced 

GHG impact 

 Implementation of energy-

saving processes 

 

 Introduction of processes 

and equipment that 

reduces GHG emissions 

 

 Use of green construction 

techniques in building 

Investment in clean energy 

generation 

Investment in research and 

production facilities to 

manufacture GHG-reducing 

products and provide related 

services 

 Solar energy 

 

 Windmill parks 

 

 Hydropower generation 

 

 Geothermal energy 

facilities 

 Research in energy 

efficiency and recycling 

 

 Production of solar panels, 

windmills 

 

 Production of energy-

efficient products (electric 

cars, light bulbs, etc.) 

 

 Technology services 

 

 Waste management 

services 
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Greenfield projects in selected low-carbon business areas, by group of host economies, 2003–2014 

(millions of US dollars) 
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Greenfield projects in selected low-carbon business areas, by group of home economies, 2003–2014 

(millions of US dollars) 
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Home market 

and trade 

conditions 

Home 

government 

policies 

Costs of 

production 

Business 

conditions 

General policy 

framework 

Economic 

determinants 

Business facilitation 

Drivers 

Locational determinants 

 Home-country policies, public opinion and 

shareholder pressure increasingly drive 

MNEs to invest into low-carbon activities 

abroad. 

 Tailored policy frameworks and business facilitation are 

important. 

 

 General factors dominate the economic determinants, 

but low-carbon investment has some unique aspects. 
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CONS 
 

 Costs of incentive schemes for low-

carbon investment 

 

 Technological dependency 

PROS 
 

 Finance for low-carbon projects 

 

 Enhancement of energy efficiency 

 

 Improved image of a location 

 

 First-mover advantages 

 

 Export opportunities 
Need for country-specific policies 

to address these issues 

+ 
- 
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IPAs select and target 

low-carbon subsectors 

that match the country’s 

development objectives 

and for which the location 

is competitive, e.g., 

attracting FDI in the 

manufacturing of solar 

panels for a fast 

expanding local market 

IPA practices 

Targeted promotion 

Specific focus on 

networking, matchmaking 

and the forging of 

partnerships between 

low-carbon development 

stakeholders, including 

international and 

domestic companies, 

local authorities and 

research institutions, e.g., 

supporting the 

development of cleantech 

clusters 

Facilitation and 

aftercare 

Promotion of low-carbon 

friendly policies and 

measures for target 

sectors, e.g., encouraging 

the use of feed-in tariffs 

mechanisms for 

renewable energies 

Policy advocacy 
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