
9: More volatile freight rates 

http://investmenttools.com/futures/bdi_baltic_dry_index.htm#bdi 



Today’s container shipping 

►Ever larger ships 

►Extremely low freight rates 

►Idle fleet 



Why is this a problem? 

►Ever larger ships 

►Extremely low freight rates 

►Idle fleet 



Why is this a problem? 

a) Total logistics costs may actually go up 



Why is this a problem? 

b) It’s a game:  
Unless old ships are scrapped, the oversupply 
will remain, or rather, increase, as carriers 
build new and larger ships 



Why is this a problem? 

c) Potential oligopolies in small markets 



Global fleet deployment (country averages) 

►Ever larger ships 

►Extremely low freight rates 

►Idle fleet 
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 Demand 

 Supply  

 Markets 

► The Future  
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10: The Future 

The future of today is different 



Is the growth 
sustainable?  



Where are we heading? 



How much bigger can the ships get? 



What will we do with our garbage 



Building a new island 



… out of garbage 



How do we deal with  
changing weather patterns? 



How do we deal with  
changing weather patterns? 



How much more can the ports grow? 



Will we run out of oil? 



Can we beat the pirates? 



Will we run out of marine resources? 



Will the sea level rise? 



What will be the impact  
of climate change?  



 

What will be  
the questions 

of The Future? 
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Questions?  
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