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Description and objectives:

We no longer need to be persuaded that climate change poses a severe threat to humankind. The imperative of climate change cannot be properly addressed without an integrated and inclusive approach that links it to development challenges. 

Fully understanding the nature and the different dimensions of the climate change challenge becomes essential to opening the way for an effective pro-development climate change policy. Climate change results from the stock of emissions accumulated in the common global atmosphere, the flow of emissions discharged, which is closely correlated with current production and consumption patterns, and a variety of emission sources ranging from energy production and use, transport, industrial processes, to agriculture, deforestation, land use change, etc. 
Although developing countries have hardly contributed to the present concentration (stock) of emissions in the atmosphere, the flow of emissions of some of them has increased rapidly since their industrialization. It has to be noted, however, that this industrialization started in general terms in the last 50 years or so, whilst developed economies have a much longer “appropriation” of the global common atmosphere going, in certain economies, back over two centuries. Importantly, the flow of greenhouse gas emissions enables the conduct of economic activities that are essential to meet the pressing development needs in developing economies. Such emissions are by-products of the generation of energy, income and jobs to alleviate poverty, construe more stable social networks and achieve human development goals. 
The course will first provide an introduction to the economics of climate change and then analyze the implications of the emerging climate change regime for developing countries.
Topical Outline
The course consists of 2 sessions. Each session requires about 1h20 to complete – including presentation and discussion. 
Session 1 
10:05 - 11:25

Economic aspects of climate change
· Main climate change issues (state of knowledge)

· Climate change and development challenges (MDO)
· Impacts of climate change on trade, growth and development

· International action on climate change (political support for global action)
· Responses for Mitigation

· Responses for Adaptation

Towards a new international agreement

Reflections on the international regime for climate post-2012
Major reports considering economics of climate change:

· The Intergovernmental Panel on Climate Change (IPCC) has produced several reports where the economics literature on climate change is assessed. 

· In 1995, the IPCC produced its second set of assessment reports on climate change. 

· Working Group III of the IPCC produced a report on the "Economic and Social Dimensions of Climate Change." 

· In the later third and fourth IPCC assessments, published in 2001 and 2007 respectively, the assessment of the economics literature is divided across two reports produced by IPCC Working Groups II and III.

· The Stern Review on the Economics of Climate Change is a 700-page report released for the British government on October 30, 2006 by economist Nicholas Stern, chair of the Grantham Research Institute on Climate Change and the Environment at the London School of Economics. The report discusses the impact of global warming on the world economy.

· Many report by organizations as UNEP, OECE, etc.
11:25 – 11:40: Coffee break

Session 2: 
11:40 - 13:00

Implications of the emerging climate change regime for developing countries
In order to reconcile economic development with mitigating carbon emissions, developing countries need particular support, both financial and technical. One of the means of achieving this is the Kyoto Protocol's Clean Development Mechanism (CDM). The World Bank's Prototype Carbon Fund
 is a public private partnership that operates within the CDM.

An important point of contention, however, is how overseas development assistance not directly related to climate change mitigation is affected by funds provided to climate change mitigation. One of the outcomes of the UNFCC Copenhagen Climate Conference was the Copenhagen Accord, in which developed countries promised to provide US $30 million between 2010-2012 of new and additional resources
. Yet it remains unclear what exactly the definition of additional is and the European Commission has requested its member states to define what they understand to be additional. Researchers at the Overseas Development Institute have found 4 main understandings
:

1. Climate finance classified as aid, but additional to (over and above) the ‘0.7%’ ODA target; 

2. Increase on previous year's Official Development Assistance (ODA) spent on climate change mitigation; 

3. Rising ODA levels that include climate change finance but where it is limited to a specified percentage; and 

4. Increase in climate finance not connected to ODA. 

The main point being that there is a conflict between the OECD states budget deficit cuts, the need to help developing countries adapt to develop sustainably and the need to ensure that funding does not come from cutting aid to other important Millennium Development Goals
.
In July 2005, the U.S., China, India, Australia, as well as Japan and South Korea, agreed to the Asia-Pacific Partnership for Clean Development and Climate. The pact aims to encourage technological development that may mitigate global warming, without coordinated emissions targets. The highest goal of the pact is to find and promote new technology that aid both growth and a cleaner environment simultaneously. An example is the Methane to Markets initiative which reduces methane emissions into the atmosphere by capturing the gas and using it for growth enhancing clean energy generation. Some critics have raised concerns that the pact undermines the Kyoto Protocol
.
However, none of these initiatives suggest a quantitative cap on the emissions from developing countries. This is considered as a particularly difficult policy proposal as the economic growth of developing countries is proportionally reflected in the growth of greenhouse emissions. Some critics of mitigation often argue that the developing countries' drive to attain a comparable living standard to the developed countries would doom the attempt at mitigation of global warming. Some critics also argue that holding down emissions would shift the human cost of global warming from a general one to one that would be borne most heavily by the poorest populations on the planet.

In an attempt to provide more opportunities for developing countries to adopt clean technologies, UNCTAD, UNEP and WTO urged the international community to reduce trade barriers and to conclude the Doha trade round "which includes opening trade in environmental goods and services"
.
�� Jessica Brown, Neil Bird and Liane Schalatek (2010) Climate finance additionally: emerging definitions and their implications, Overseas Development Institute


� ibidem


� Ibid


� ibid


� "US-led emissions pact seen as Kyoto rival". NewScientist.com http://www.newscientist.com/article.ns?id=dn7744.  


� Free trade can help combat global warming, finds UN report UN News Centre, 26 June 2009





PAGE  

